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SANTA LUCTEA TOCAL COUNCIL

STATEMENT OF COUNCIL MEMBERS' AND EXECUTIVE SECEETARY'S RESPONSIBILITIES
Foar the yeur ended 31 December 2015

The iocal Councils (Fimancial) Regulations 1993 require Lhe Sccretary w prepare a2 detailed  Annu
Acministrative Reporr which includes a statement aof the Couneil's skatement of enmprehensive income for the
yeur and of the Council's retuined funds at the cnd of the year, By vittue of the same repubations it is the duty
ol the Council ard the Exceotive Secretary o ensure that the financial statements forming part of the repore
present fairly, in accordance with accounting policies upplicable (o Local Cooocils, the income and
expenditure of the Council for the yzar and its setained funds as at the year end, and that they comply with the
Acl, the Locat Counectls (Financtal) Besulutions, 1993 and the Local Council (Financiald Procedures, 19945
igsued in texmg of the said Act.

The Exacutive Secretary Iz tesponsible to ensure that an appropriate system of intemal eontrol is in operation,
1o ascartain that the accouning, recording and other financiad operalions are properdy condacted in accordanee
with the Local Councils Act, 1993, the Local Council (Financial) Regulations, 1993, and the policies, systems
and time scales referred to in the Local Coupcil (Financial) Procedures, 1996, 'FPhe Brecutive Secretary 1x also
responsile to provide reasonable assurance that the assets of the Council are propery safeguanded, that frand
and other irregulatives will be detscted and thal the operations of the Council are properly conducted in
accondance with the Local Counetls Act, 1993,

This seakement was approved by the Couneil on 18 Aprl 2016 snd signed on its behalf by:

o x"l
7 /a
A __l'_'k' e —:/T._-}
Mr Temrenee Ellul Me Caroline Silvio
Mayor Executive Secretary
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SANTA LUCLIA LOCAL COUNCIT.

STATEMENT OF PROWUE O T.OSE AND OTHER COMPREHENSIVE INCOME

Yor the year ended 31 December 2005

Incieme

Funuds reectved Mo Cendral Govermment
Income from Laocal Enforcement System

Creneral Income

Expenditure

Perspmnal emolumends

Ciperatioms and maimtenance

Adninistative and other expenditore

Operating Sarplus for the year

lovestment income

Finance Costs

Surplus for the year

Total cemprehensive income

The nptes on pager § io 26 form ar integral port of theze financiol starements

Noies

f

i0
10

enr Eadesd

Yagr Ended

23 2014
¢ £
335,’?’?5 337,463
3,386 41,078
11,757 &390
351,918 385,371
Y3196 00,527
136,621 138.765
114,231 194,142
344,048 164,434
7870 20,897
168 179
(651) (720}
(483) 59
7387 20,956
2387 20,056
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SANTA PUCITA LOCAL COTINGTL

STATENENT OF FINANCIAL I'"OSITTON
A at 31 Decemhber 245

Year Bruded Year Ened

Notcs 2015 014
L3 ¥
Assels
Non-current assois
Property, phant and equipment 11 570,566 493,839
Breferred cxpenditure 1,421 10,421
580,987 304,250
Currend Assefs
Taventoties i2 4,651 4,851
Trade and other receivahles 13 76,712 56,889
Cash and cash equivalents 14 50,870 35,052
132,233 120,592
Tutsl assets T23,220 a24 072
Reserves and Habilities ] T T
Reserves
Hetained funds 352,276 Jd4 BRG
Non-current Eabilities
Long-term borrowings 15 13,633 13,156
Dieferred income 16 137,154 139,627
Trade and ather payables 17 98,578 52,279
249,665 207,062
Current linbilities T
Short-term bormowings 13 1,982 1,865
Trade and oither payahies 17 118,297 71,056
110,279 72.52)
"Fotad liabikities 365,944 270,083
TFotal reserves and liakilities T22.230 624,872

The financial satements were approved by the Council on 18 April 2006 and ved an its behalf by:

I -

Mr 'I“'égmncc Eliud Lis Caraline Silvio
Mayor Executive Secretary

The notes on pages 6 o 26 form ar integral part of these financial statements,
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SANTA LICIIA LOCAT, COUNCEL

STATEMENT OF CTIANGES IN EGUITY

For ile yenr coded 31 December 2015

Retained Trital

Funds Funds

£ £

At 1 January 2014 32139353 32349314
Surplus for the year 20,036 20,856
Yotal comprehensive incoms 0,956 20,956
At31 December20e4 44,880 344,289
At 1 January 2015 344, R39 344,859
Surplus for the year 7387 7,387
Total comprehensive inconc . ?,38? '..1'33'?
At 31 December 2015 T 382,278 352,276

Couity Interest 33%,276 352,276

The notes on pages & fo 26 form an integral part of fhess flanaacial statdm gy,
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SANTA LUCLTA LOCAL COUNCTE,

STATHEMEMNT OF CASH FELOWS
For the year ended 31 Thecomber 2015

Mokes 24115 anl4
£ &

agh flows fram operating actividies
Surplus for the year 1387 20,030
Acdfustments for:
Depreciation 0,363 46,452
Frovision for bad debis (1401 38,013
loteresl payable 651 720
Cirants Released (17,975 CH1P33)
Inrerest receivable (168) )]
Operating Surplos before working capital changes 40,118 03,841
Movements in working capitat:
Movement in wade and other receivables (19,823} (43,712
Movement in lede and olher puyables 55415 £54,357)
Ned cash flaws feom nperating activites 106,213 {4,428}
Cash [fows from investing activities
Purchase of property, plaot and ¢guipment (1360718 {45,706)
Interest received 215 Bi6
Inrerest paid (65E; {7200
Nef cash flows from investing activities (136,505 (45,560}
Cash flows from financing activities
Grantls received 23,4607 201,000
Bank loan repayment (497} (1,429
Net cash fAows from financing activities 22110 18,371
Net movement in cash nnd cash equivalents (8,182) (3417
Cash and cash equivalents at begimning of yvear 50,052 0,469
Cash and equivalents at end of year 14 S0,810 59,0582

The noies on pages 6 {0 28 jorm an integral part of these finarncial statemenis.
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SANTA TUUHIA LOCAT COCNCTE,

NOTES TO THE FINANCIAT STATEMENTS
War the year ended 31 Tecrmber 2005

1. Geweral Information

The Sanga Lacija Local Council is a lecal anthority of Mala sel up in secorlance with the Local
Couneils Act [19093), The ollice of the Locat Council is situated ar 5/, Binja tal-Fagaeni, Trejget
i} (rirasol, Sunta Loeija 5107 1050, Malta. These finaneind staternents were approved for issue by the
Councl] Member on 13 April 2016, The Local Council’s presentabions 2s well as funelionul curreney
ave denonlinated in Buro {€). Uts wllimare contrelling pary s the Department for Local Cevernment
wilhin the Ministry of Juatice, Culiure and Local Govermment (MTCT.Y,

2, Accomiing Policies and Reporing Procedures

The principal accounting policies applied in the prepartion of these (insncial slalecments ate sel oot
below. These policies have been consislenlly applied to all the years presented, unless otherwise stated,

Acconnting Convenfion

These finzncial statements are prepared under the historical cost convention, as modified 1o include {ar
values whete it is stated in the sceounting policies below. These financial statements are prepared in
scvardanes with the provisions of the Local Councils Act, 1933 {Chap. 363}, the Financial Regulations
issued o terms of this Act and the Local Councils (Financial} Precedores, 1996 enacted in Malta and
with the requiremnents of the Intemationat Finaneial Reporting Standards, as adopred by the EU,

These financial slalements hoave been drawn op in accordance with the accounting policies and
reporting procedures proscribed for Local Councils in the Financial Regulations issued by the Minister
o’ Finanee in conjunction with the Minister responsible for Local Govermnment in ternmns of Section 67 of
the Local Councils Act, 1993 [(Cap 363,

Standards, ammendisrenty and interpretations that are nof yet effective

TIFRES 9, 'Financial msiruments’ addresses the classification and measurement of financial assets and
replaces the multiple classification and messurement tools in [AS 39 with a single model that only has two
classification caregories. amortised cost and fair value. Classification under IFRS 9 will ba driven hy the
enilty's business model for managing the financial aszels and the contracina] charactedistics of the

financial assets, Subject to adoption by the EU, IFRS 2 will be effective for finzncial pedods beginning
om, or after, 1 January 2018

IFRS 15, "Revenue from Contracts from Customers’ requires entities Lo recognize revenue to depict the
transfer of promised goods or services to customets in an amount that reflects the constderation to wiich
the entity expects to be entitled in exchange for those goods or services. This core principle i3 achigved
through a five step methodology that is required 1o be applied to all contracts with customers. The new
standard will alse result in enhanced disclosures about revenue, provide guidance for transactions that
were not previously  addressed comprehensively and  improve guidance for  multiple-element
amangements. Subject to adoption by the ELI, IFRS 15, wilt be effective for financial periods bepinning
on, or after, 1 January 2018,
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SAMTA RUNCTIIA TOCAL COUNCTT,

MOYFLSE TO THE FINANCIAL STATEMENTS
For the year ended 31 Becemhber 2015

A0 Accouniing Polbicles and Reporting Procedures - eonfined
Standardy, amendments and interpretaiions thrat are ned et effective - cunifnued

IFRS 16, 'Leases” introduces a single lessee accounting model and reguires a lessee 1o recoznise assels
and ligbilities [or 211 Jewses wilh o wrem of more than 12 months, enless e anderlying wasel 15 ol low
valuc, A lessec 18 veguoircd (o rccopnise a nght-ofouse asscr reprosenting ity night to wse the underlying
leased nsset and a lease lahilicy representing its obligation o make lease payments. A lesses measures
right-af.use asseks similarly to other non-financiat assets (such as property, plant and equipment) and lease
liabilities similatly 1o oaher finamcial liahilites. As a consequence, a lessee recognises depreciation of the
righr-of-utse asser and rerest on the lease liability, and also classifies cash repayments of the lease
liability into a principal portiar and an interest portion and presents them i the statement of cash flows
applying TAS 7 Seatenment of Cash Plows, IPRS 16 contains expanded disclosure requirements for lessees,
Lessees will need to apply judgement in deciding vpon the information to disclose (o meet the objective of
providing a basis for users of financial starements o assess (he effect thae leases have on the linancial
position, financial pedormance and cash lows of the lessee, Subjeet to adoptivn by the BU, IFRS 16, will
he effcetive for Anancial pedods bepinning on, or alter, b January 20048,

The Laocal Council is copsidering the implications of these standards and their impact on the Couneil's
financial results and position.

There are no other standards, interpretations or amendments o existing standards that are not yet effective
that would be expected to have 2 sigoificant impact on the Local Couneil.

Praperty, plant and equiprrent

Property, plant and cqguipment are stated at cost less gecumelated depreciation, impaimment aod grants
recelved for specific projects {which grants were teated through the halance sheer approach).
Deprecintion iz calculated on a monthly basis using the reducing balance method at rates estimnated (o
write down the cost of all assets over their expeeted wsefol life, other than lund and trees, over their
axpected nseful lives as follows:

Rates in %

Land 0

Traes 0

Buildings |

{Office Fumiture & Fittings 7.5
Construction Works ¢
Urban Improvements (Street Fumiture} 10
Special Progrunmes {Frojects) 10
Office Equipment and Compater Equipment 20
Motor Yehicles 20
Flant and Machinery 20
RoadiStreet Signz Replzeement hasig
Litter Bins Replacement hasis
Playground Equipment 1)
Street Lighting 100
Street Mimmars Replacement basis
Plants 10H)
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SANTA TINTIA TOCAY COUNCIL

NOTES T THE FINANCTAT STATEMIENTS
For the year ended M Decemher 2015

2 Accounling Policies and Repovting Procedures - continmed
Froperty, plant gud equipmeit - confinted

Gains and ktses oo disposal of propesty, plant and equipment are determined by reference o their
carying amount and ar2 taken Into accounl in determining operucing surphis, The resideal values and
usefinl lives of the assels are tevicwed and adjusted as appropriate, ar each year cnd. The canying
amonnt of an assel is wrillen down immediately 0 irs recoverable ameunt if the carrying amount of the
assel 15 grealer thao s cstimated recoverable amonnt,

Subseguent costs are included dn the camying omounc of the assel or tecognised us 2 separate assef, as
appropriate, only when it is probable that future ¢conomic kenefits associated with the item will flow to
the Council and the cost of the item can be measured reliobly, Al other repaits and maintenanes are
charged to the Statermnent of Protit or Loss and Other Compeebiensive Income during the financial yeur
in which they arc incorred,

Tmpairmeni of properoy, plant and 2guipmenid

Al the end of each repomting year, the Council reviews the carrying umousts of its tanpible and
intrmaible assefs to determine whether there is any indication that those assets bave suffered an
fmgairment toss, I any sueh imdication exists, the recoverable amounc of the assel is estimated in order
lo deternine the extent of the Impairment loss (it any). Where it i3 not possible to estimate the
recoverable amount of an individual asset, the Council estimates the recoverable amount of the cash-
generating unit to whick the asset helongs. Where a reasonable and comsistent basis of allocation can
be identilzed, corporute assets are alsa allocated 1o individual cash-generating unirs, or otherwise they
are allocated to the smallest group of cash-generating units for which 2 reasooable and consistent
allocation basis can be identifred,

Intangible assets with indefinite uselul lives and intangible assets not yet available for use e lested lor
impairment at least annuslly, and whenever there is an indication that the asset may be impaired,

Recoverable amount is the higher of fair value less costs ta scll and value in use. In assessing value in
use, the esthmated future cash flows are discounted to their present value using a pre-tax discount rake
that reflects current market assessments of the fime value of money and the nisks specific to the asset for
which the estimates of future cash flows bave not been adjosted.

If the recoversble amount of an asset 15 estimated to be less than its camrying amount, the camying
amount of the asset is reduced to its recoverable smount, An impairment loss s recognised immediately
in profit or loss, unkess the relevant assel is carried at a re-valued amount, in which case the impairment
loss is treated as a mvaloation decrease,

Where an impatrment loss subsequently reverses, the carrying amount of the asset {or a cash-generating
unit) 15 increased to the revised estimate of its recoversble amount, so that the increased carrying
amount does not exceed the camrying amount that would have been determined had ao impaimment loss
been recognised for the asset {or cash-generating unit} in prior years, A reversal of an impairment foss is
recognised tmmediately in profit or loss, unless the relevant asset is carried af a re-valued amount, in
which case the reversal of the impamment Joss is weated as a revaloation increase.

Page 2



SANTATUCIIA LOCAL COUNCILL

BOVTES 10 TIHE FINANCIAL STATEMIENTS
For the year cnded 31 December 2015

2. Aceounting Policies and Reporting Procedures - continned

Tmipairment of financial asseis other than fnveniories

At the end of each reporing vear, the conying amount of assets 1s revicwed o deternine whether there
Is any indication or objective evidence of impaument, as approprate, and if any such indication or
ohjoctive evidence exists, Lhe recoverable amount of the saset s estimaled.

Io the case of fivancial assets that are carrvied ac amoretised cest, objective evidence of hmpairment
includes ohservuble data wbout the Eliowing loss evenly  sipnilieant difficulty of e issver {or
counterparty) andfor breach of contract.

A ampairment Ioss 15 the amount by which the canying amount of an asset excceds its recoverable
armounl

For Inans and receivahbes o, if there 13 olxjective evidence that an impaitment loss has hean meorred,
the boss iz measuesd at the difference between the assets carrying amounr and the present valpe of
cstimated future cash ows discounted at the ariginal effective interest rawe. The carrying amount of che
wsset is redueed through the wie of @n allowance account.

In the case of other assels tested for tmpaitment, the recoverable amount is the higher of fair value less
costs ta sell {which 15 the amouont obrainable from sale at arm’s length wansaction between
koowledgeable, willing parties, less Lhe costs of disposal) and value io use (which i the present value of
the future cash flows expected to be derved, discountod using & discount rate that reflects current
marker assesament of the time value of money and the risks specific (o the asset). Where the recoverable
amount i less thao the carrying amount, the camrying amonnl of the asset is reduesd o its recoverable
amount, as calculated.

Impairment losses are recognised immediately in the sratement of comprehensive Income, unless the
wsxet 15 carried ol A re-valued amownt, i which case, the impairment loss s recognised divecty against
the assel's revaluation surplas to the extent that the impairment loss does not exceed the amount in the
revaluation ssuplus for the asset,

For loans and receivables, if, in a subsequent penod, the amoont of the impainnent loss decreases and
the decrease can be related objectively to an event occurming afrer the Impairment was recognised, the
previously recognised impaiement loss is reversed directly.

I the case of asseis tested Cor impairnent, an impainnent loss eeognised in a pror period is reversed if
there has baen a change in the estimates used 1o determine the assel's recoverable amount since the last
impairnent loss was recognised.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, hut 10 a manner that the increased carrying amount does nat
exceed the carrying amount that would have been determined had no impatrment loss been recognised
for the assel in prior periods.

Impairment reversals are recognised immediately in the comprehensive income statement, unless tha
asset is carried ar a re-valued amouent, in which case, the impalrment reversal is recognised directly in
reserves, unless an impairment loss on the same assel was previously recognised in the comprehensive
income statement.
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SANTA LUCLA LOCAL COUNCTLL

NOTES TO THE FINANCIAL STATEMENTS
Fase the veor enced 31 Decamber MH 5

2. Accounting Paticics and Reperting Procedures - conliouel
Cash and cash eqeivalenis

{CCash and cash equivalents are carried in the Statunenl of Finsncial Position at face value. For the
purpose of the Statement of Cash Dows, cush and cush equivalents comprise cash in hand and
balances held ar banks.

Recetvables

Recervables are recognised imtially al the lransuction price, less provision for impatrmenr. A provision
tor impairment is estahlished when there is abjective evidence that the Council will nol be able
collect att amounts receivable, Significant financial dilficulliies ol the counicrparty, probability that the
counterparty will enter bankroptey or linuncial reorganisation, and default in payments are conswdered
indicators that the amountl o be received 13 Impaited. Once 3 financial asset or group of similar
{inancigl assety hay been written down as o result of an impairment loss, interest inceme 8 weeognized
nsing the rate of interest used to discounl Lhe future cash flows for the purpose of meassring the
impainnent loss.

Releted Pariies

Related parties are those persons or bodies of persons having relattonships with the Council as
defined in IAS 24 ~ 'Related Pary Disclosure.”

Income recognition

Income in general is stated when there is reasonable certzinty thal the income wonld be receivable and
thus can be accrued for. Other income such as that decyed from the orpmisation of courses, cultural,
gporting and social zelivities is only recognized on a cash basis,

Income from investment activilies is recognised when the riphts of recaipt have been established.

Interest income from financial assats is recopnised when it is probable that the economic benefits will
flow to the Cousctl and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal cutstanding and at the effeclive intersst rate applicable, which is
the rate that exactly discounts estimated future cash receipes through the expected life of the financial
asset to thal asset’s net carrying amount on initial recognition.

Government grants

Government grants are not reeognised until there is reasonable assurance that the Council will comply
wilh the conditions artaching (o them and that the granis will be received.

Govermrnenl grants are recognised in starement of comprehensive income on a systematic basis over
the years in which the Council recognizes as expenses the related costs for which the grants are
intended 10 compensate. Specifically, government grants whose primary condition is that the Coungil
should purchase, construct or otherwise acquire non-current assets are recognised as deferred income
in the statement of financial position and trapsferred to statement of comprehensive income on a
syslematic and rational basis over the useful lives of the related assels.
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SANTA LUCEIA LOCAL 20UNCTE.

NGTES TO THE FINANCIATL STATEMENTS
For the year ended M Thecentber 2015

2. Avcounling Policies and Reporting Frocedures - continned

Government graots that are receivabls as compensation for expenses or losses aleeady incurred or for
the purpose of giving immediate flnaancial support to the Councid with no {uiure related costs ars
recognizcd in statement of comprehensive income in the year tn which they hecome receivahle,

The berchit of 4 Central Governnent loan at u below-market 1ate of interest is treated as a government
prant, measuted as the difference between the proceeds received and the fair value of the loan hased on
prevailing marksl imtervst rutes.

Financial insteamiends

Financial assets and financial liabilities are recopiused when the council hecomes n party to the conlractual
provisioms of the financial insouments.

Finuncigl ussets are de-reengnised when Lhe contractial dghts to the cash Bows From the finpmcial asser
expire, o when the finamcial asset and all subslangia) nisks and rewards are tamsfemred.

Financial Kabilitics arc de-recopnised when they are extinguished, discharged, cancelled or expired.
Financial assets and financial lishilities are measured inittally at fair value plus Tansaction coste. Financist
asgets and financial liabilities are measored subsequently as deseribed below:

Financicl assets

For the purpusc of subsequent measwement, linanciat assets are classified into loans and reccivables upon
mnitial recognition.

The catepory determines subsequent measirement und whether any resuliing inceme and ckpense is
TecogMsed in prafit or loss.

Loans and receivables are subject 1o review for impairment ut lesst at each reporting date. Financial asscts
are impaired when there is any objoctive evidence that a financial asset or a group of financial assets is
impadred.

Laoany and receivables

Loans and receivables are non-denivative financial assetz with fixed or determinable payments hat are not
quoted in an active market. After initial recopnition these are measured at amortised cost vsing the effective
imterest method, less provision for impairment. Discounting is onited where the effect of discounting is
immalenal. The company's irade receivables and cash and cash cquivalents fall into this category of
financial instruments.

Individually significant receivables are considered for impairment when they are past due or when ofher
objective evidence is received that a specific counterparty will default. Receivables that are not considersd
to be individually impaired are reviewed for impairment in groups, which are determined by reference: to the
industry and region of counterparty and other available features of shared credit risk characteristics. The
percentage of the write down is then based on recent historical counter party default rates for identified
group. Impairment of ‘trade receivables' is presented within ‘ather expenses’,
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SANTA LHOITA LOCAT, COTINCTLL

NOTES VO THE FINMANCIAL STATERENTS
Furr Live yewr ended 3 December 2015

2 Aceoopniing Folicies and Reporting Procedures - continaed
Financial instrumens - comdivned
Finaeial linbilites

The commpuny’s financial labilities include payables. These are slled ot lheir noringl amount which is a
reasonalle approximation of Fair valee,

Forcign currencies

Funefional und presentation currency

These financial starements are presented 10 Ewro (€}, which 15 the T.ocal Council’s funcrinnal and
presenlation curtency. In preparing the Financial sratements of the Couacil, wansactions i currencies
mher than the Council’s lunctions] cormency (foreien currencies) are recogndsed ar the rates of
gxchange prevailing at the dates of the transachons, At the end of each reporting year, monclary
itarns denominared in forelgn currencies are retranslated at rfhe rates prevaling ar that date. Non-
mwnetary ilems camed al fair value that are denominated in foreign currencies are retranslated at the
rutes prevailing at tho dote when the Fair value was determined. Mon-monetary ilems that are
measured in ferms of historical costs in a foreipn currency are not retranslated,

Borrowing eosts

Borrowing costs directly attributable to the acquisilion, construction or production of quatifying assers,
which are assels lhat necessarly take a substantial pericd of time w gel ready for their intended use or
gale, are ackded to the cost of those assers, unel such time as the assets are substantially ready Toc the
intended use or sale,

Investment income on the temporary investment of specific homowings pending their expenditure on
yuatifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recopnised in Total Comprehensive Income for the period in which they
are incorred.
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SANMTA LUCTIA LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the voar ended 31 December 2015

2.

Accounting Policies and Reporting Procedures - continued

Fayafiles

Pavables and accmed expenditure are Tecognised inilizlly al the mznsaction price and sobssquently
measured at antertised cost. The difference botween the proceeds and the amounl payable s recopaised
aver the period of the payable using the effective mterest method.

Judpements in applying accounting policies and key sources of estintaling wnceriainty

In the process of applying the Cowneils accounting policles, the Council Menbers have made no
judgements which can significantly affect the amounis recognised i the financial statements,

At the end of the reporting year, except as disclosed in Note 22, there were no key assumplions
conceming the future, or any other key sources of estimating uncerainty, that have & significant risk of
chusing a mutcnat adjustroent to the carrying amounts of assets and liabilities within the nexl financial
WEAr,

faventorics

Inventaries ate stated al the lower of cost and nat realizable value. Costs of inventories are determned
on a first-in-first-our basis, Net realisable vilue represents the estimated selling price for inventories less
all estimated costs of completion aind costs necessary o meake the sale,

Praovisions

Provisions are recognised when the Council bas a present obligation {Jegal or constructive) as a result of
a past event, it is probahle that the Council will be requined to seitde the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settlc the
present obligation at the end of the reporling period, taking ine account the risks and uncenaimties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its camying amount i3 the present value of those cash flows {where the effect of the
time valoe of money is material).

Whes some or all of the economic benefits required to setile a provision are expectad (o he recovered
from a third party, a receivable is recognised as an asset if it is virually certain that seimbuarsement will
be received and the armount of the receivable can be measurad reliably.
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SANTA LTCHA LOCAL COUNCEL
NOTES TO THY FINANCIAL STATERENTS
For the vear ended 31 December 2015

3. Surplus for ihe year

Surplies for the year fs stated after charging:

Personnel Emoluments {Note 1

Depreciation on properly, plant and equipment {Mole E1)

4, Tunds Received Ffrom Central Government

In renms of secrion 35 of the Tocal Councils Ace, 19493
Other supplementary government incomes

s Income raised under Local Enforcement System

Contraventions - nobe (i)

2053 2114

€ ¢
93,196 90,527
50,363 46,462
2015 M4

£ £
306,131 295,940
29,644 41,723
335,775 337,663
20015 2014

£ £
3,386 41,078
3,386 41,078

(i) In accordance with the Local Enforcement Systern (LES) issued by the Ministry by virtue of Section?2 of
the Loca! Councils Act, 1993, the income welating o contraventions was delegated o e local councils

through Legal Notice 32 of 2000,

. The recording of income fram contraventions, up o the 31 August 2011, was based on cash meeived

from the Toint Committee.

- As from the | September 2011 the contraventions previously accruing to the Council stared accruing in
favour of the Regjun Nofsinhar'. The Council's income from the Local Enforcement System therefore
started reflecting two revenue streams as of that date. The revenuoe streams are as follows:

a) Receipts of fands from the Toint Carmmirtee up to the 31 August 2011,

b) 180% on the contravennions accruing to atl Regional Committees that were scttled at the Councif's

cash poinr,
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SANTA TUCIIA LOCAL COUNCLL

NOTLES TO THE FINAMOIAL STATEAMENTS
I'or the vesr ended 3 December 2085

.

Ceneral [Income

Community servicss
Permity

Comtribuliong

{iher Geoeral income
Document charpes

Personne]l Emoluments

Prerspmnel emoluments include!

Mayor's Honoraria

Council Members' Allowance
Executive Secretary’s Salary
Employces’ Sataries

Social Secunty Contnhbuotions

2015 2014
g £

200 a0
1,025 621
4,183 2,399
5,999 2325
1250 - 1202
12,757 6,590
2015 14
£ £
5,337 6,565
8124 5,400
21,875 26,689
46,154 44,978
5706 5,392
91,196 90,527
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SANTA LUCLIA LOCAT COUNCT,

NOTES T THE BINANCIAL STATEMENTS
Tror the year ended 31 Decemnber 2005

K.

Operations and Mamienaneo

Cruerarioies and metntenauce inelideas:
Repairs and Upkeep

Eaad and Street Pavements
Road Markings & signs
{Other Repairs & pkoep
Council Property

Contracteal Services

Waste Disposal

Refuse Collection

Bulky Refusc Collection

Open Skips

Road and Strect Cleaning,

Cleaning and Maintenance - Parks and Gardens
Clenning and Mainrenance — Public Convenicnees
Cleaning Counci] Premises

Swrecl Liphting

Cither Contractus] Service

Total Operations and Mainlenance

2015 2114

£ £

6,077 500
1,318 3,200
13,605 19,240
4,167 1,402
31,067 24,345
17,106 16,776
23,527 28,737
3,847 4,412
295 826
13,490 13,082
25,088 24,755
4,553 7,617

4 78 3,508
6,565 §,596
. T - 6811
105,454 tES,420
136,621 139,765
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SANTA LLUCHA LOCAT, COTINCTEL

FAYLES T THE FINANCIAL STATEMENTS
Tur Lhe year ended 31 December 20015

Adminisirative and Other Ixpenscs

Uilities

Crperuting Matedsls & Supplies
Unifoomes

Mationol and Inlernalional memberships
Conference and participatdon expenses
Office Services

TTE'I'JSPUTL cxpcnsus

Training expenscs

Traveliing expenses

[nsurance Coverape

Bank Charpes

Inforinaton services

Library expenses

Frofessional services

1CT expenzes

Communily Services and Social Events
Sundry Minor Expenses

Hent .

Provision for doubtfut debis
Depreciation

1. Finance Income and cost

10.1 Tovestment Income

Bank interest receivable

10.2 Finance Cost

Loan interest paid

2irLa AE4
£ £
7,285 6,532
1,857 3,050
86 110
301 380
1,855 16
6,203 10,557
2,012 2,270
1150 -
631 1,454
2,874 2,07
143 170
5,852 341
1,445 -
9,527 3,357
2,896 2,467
10,166 5,467
484 74
7,191 5,340
(140) 38,015
50,363 46,462
114,231 14,142
2085 2014
£ £
168 174

2015 2014
£ £

651 720

Fage 1}
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SANTA LUCIIA LOCAL COUNCIL

MOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 Deeernher M15

12, TEnventories

Frvenionios congtsl of Boois and souvenirs held by the council at the eod of the vear,

13, Tracde and iher Reccivables

2015 14
£ £
Fulling due within One Year

LES and trade receivables (i) 51,295 REOOS
Provisicn for doobeful debis (73,508) (73648}
o 7,187 22

{Other receivabdes 156 116
Prepayments s67 1,748
Acctised meome 638,302 4?,66{‘5
76,712 ah. 3Ry
{i} 1.ES debtors amount to £7 1408, As these are alf alder than 2 years, tho full amnoont has been provided

for. Trade receivables are net of o provision for doubtful debts ameounting (o €2,100 far an amount
due froms Green MT,

14.  Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statement compose the following amounts in the
Council's Statement of lnanczal position:

2015 anig

€ 3

Petty cach 1 79
Bank balances - Current accounts LT B.OT3
Bank balances — Term deposits 30,400 30,004}
50,870 59,052
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SANTA LUCLEA LOCAL COUNCIE,

MAOYERES IO TIE FINANCIAL STATEMUNTS
I'or the ¥ear ended 3 December )15

13,

16,

Buorrowings

The Cowocil has & loan faclity of £26,250 with APS Dank Livnited in connection with the parchase
of properly wsed (o house the administrative offices of the Council. This 13 repayabls In monthly
instulments of £17% over a period of 20 years and bears intecest ar the cate of 1.73% aver the hase.

The facility is securad by:
{a) Fust Generat Hypothae over the Coungil's assets;

(bY Guarantes isswed by the Housing Awthority for €235 157,

(o] Contraclual obbgzation o egister in favour of the Bank a Virst Special Hypethee and Specinl

Priviloge over shop numbers 3,6 & 8 in Binja Faggani, Trejgel 1-Girasol, Szota Lucijz;

£d) Fledge over insurance policy covering the prapenty and over a Term Deposit.

Amounnts falling due within one year

Short-term horrewings

Amaonnts falling due berween 1 and 2 years
Armounts falling due beewean 2 und 5 vears
Amounts falling dse after 5 vears

Long-term borrowings

Total barcowings

Beferred Income

Balance at the beginning of the year
Grant Received during the year
Released 1o Income

Balance at the end of the year

Curreant Beferred Encome duoe within ane year (note 17}

MNoo- Current Deferred Income due after more than one year

Non- curreal deferred income is analysed as follows:
Amount 1o be refeased between | and 2 years

Amount 10 be teleased between 2 and 3 years

Arnounl Lo be released after 3 years

2015 2014
1,952 1,865
1,452 1,865
3,816 2,411
4,090 5,384
5,727 7,361

13,633 15,156
15,524 17,021
2015 2014

€ €
158,660 150,393
23,607 201, (H)0
(17,975) (11,733
164,292 158,660
{27,538 (19,033}
137,154 139,627
13,904 G,504
33,738 23,180
89,512 106,943
137,154 139,627
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SANTA LUCYIATOCAT. COTINCIE

MEYPES FOCTHE FINANCIAL STATVEMINTS
For the year ended 31 December 2015

16, Delferred locome - continued

Dieferred income reprasents grant pgresments enftared into under the Urban Improvements Fund (LR},
Altcrnative Bneray LO seheme and the Public Privaw Partnership (PPP) scheoe up 10 the end of
the veqr under review. Tho lnnds sre relessed to income on g systematic basis over the wsefnd

lile of the assets w ling with the depreciation charge on the projsers that were capiralized up the end
of the year under caview,

17. Trade and Other Payables

2013 S
€ £
Amaonnts falling due within ore Year:

Trade payables 20,632 9241
Accroals for capital creditors ([} 31530 14.33§
Accruals 32,997 28451
Delerred Income {nore 100 21,138 19,0333
118,297 71,056

Amonnis filling due after more than ore yeor:
Long rerm capitat creditars (it} 93,378 52,279

{i)

(i}

Short-term accrual for espital craditor represents the amoont payable to conwactors for
resurfacing works carried out at Triq Inez Soler, Trig Gulictta Lopez and Trig t-Gnoien under the

PEP scheme.

Other amounts duee relating to the project mentioited in (i) above which was completed during
2015 amounted to €82,086 which are payable over 2 period of seven (B} years and this amount is

disclosed under Long Tenn payables.
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SANTA LUCIIA LOCAL COUNCIL

NOTES TO TIE FINANCIAL STATEMENTS
Furihe year ended 31 Decesnior 20135

18, Capiral comnmitments

2053 M4
£ L9
Betaily of eapital conuaitiments et the acconnibnr date ave as follows:
(i Approved bul not vet contraeted tor -
(iiy Contracted for and provided in the financial stutements (see note below) 140,215
(1} Contracted for bug nok provided in the fimancial staternents (see note helow} - 83,376
(i) The zmounts contracted for and peovided in financial starements related to commitments for

voaed resurfacing works carmied out in Trig il-Gnien.  These works form pat of the FTF

pooprmnme 10 be repayable over a pertod of nine ¢9) years and have been completed durmp
2005

(et} MNo amounts have been conerpcted for and sot prwtded in 2015 lmonmcial salements,
Comparative amount  relates o commitments as at 3f December 2014 for road resurfacing
works o be carried out on Trig (l-Gien (£83,220) — also forming part of Lhe PPF programmes o
be repayable aver a period of mme (9Y years.

19,  Contingeni Iahilities

Ay at 3] December 2013, the end of the reporting year, Santa Locifa Local council has no pending court
cases andfor litigation which might result in a {ulure contngent Hability
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SANTA TUCLTA LOCAL COUNCIL

NOFTES PO IHE FINANCIAL STATEMENTS
For the year ended 31 December 2015

21,

21.

Reluted parly Lransaclions

Parties are considered to be refaed 1F one party has she ability fo conrrol the other pacty or exercisc
significant influence over ihe olher parly (o making Goancial or operatonal decisions,

Tha wliimede coolrelling pariy of the Sania Lucija Local connedl is the Local Councils Trspartment
within the Minisny of Justoe, Collure and Local Qovermment (MICLY.

Al the Compunies, Authorities and Agencies set up by the Cenoal Govemment are also
gonsidered to be related porties o Saoca Lueija Local council but do net have significant coptral.
Fhe Joint Committes (3p to the 31 August 20113, All Regionyl Comemiitecs (from b Septamber
20010, the Local Councils Asscciation apd the other Local Councils are alse considered to be
relaked partics.

Druring the year under review the Council carnied out the following significant ransaclions with its
related pasies having significant conteol.

Mame of Entity 2015 2014
£ £
Department of Local Govemment - Annual Financial Allocatiun 206,131 295,040

Financial Risk Management

The Council’s aclivittes expose it 0 a variety of financial risks, which include market risks, credit
risk, liguidity risk and interest visk. The Council's overalt risk management programme locuses on
the unpredictabibicy of financial warkets and seeks to munimize potential adverse effects on the
Couneil's financiul performance,

Where applicable, any signilicant changes in the Council's exposure to financial zsks or manper in
which the Council manages and measures those nisks are disclosed below.

Where possihle, the Counell aims to reduee and controf risk concentrattons. Concentrations of
financial risk arise when financial instruments with similar charzctenistics are infloenced in the
same way by changes in economic of other factors. The amount of risk exposure associared with
the financizl instruments sharing similar chamctenstics s diselosed in more detail in the notes to
the financial statements.

Wirh respect (o credic sk, the receivables are monitored continuounsly for recoverability,
Receivables are presented net of an allowance For doubtful debis. An allowance for doubtful debts
is made where there 15 an identified loss event which, based on previous experience, iz evidences
of a reduction in the recoverability of the cash flows, Known bad debis are therefore muintained to
the dwest possible, thereby fowering as mach as possible the concentration of credit risk.
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FANTALUCTIA T.OCAL COUNCLL

NOTES TO THE FINAMUCTAT STATERMENTS
For the year ewsded 31 December 215

21, Financizl Risk Management - continued
Ligriditr risk

The Coancil muootlors and manages its visk o o shorlage of lunds by maisaining suffcienl casb
and pluns projects accordingly. The Council Members and Exceutive Secretary do oot consider
that it is significantly exposed w liquidicy risk.

Ar 31 Deccmber 2015 and 31 December 2014, Lhe conlractual magureities on the finsncial liabilities
of the Council were as sununarised helow. Contractual matortivs reflleet gross cash flows, which
may differ fram rhe camrying valucs of financial liabifities at the date of the Stutement of Financial

Posttion.

2015

Lessthan & Fromow12 Fromlto5 More than 5

moaths manths years Foars

Bank borrowings 1,074 1,074 8302 5849
2014

Lessthun 6 From8to 32 Fromlew S More than §

manihs manths yoars years

Rank bormwings 14074 1,074 B35t .50

fnterest Rate risk

The Council's interest rate risk arises from the borrowings issued at varable rales expose the
Council to cash Flow interest rate risk, In general, the Council Members and Executive Secretary
the Council's exposure 1o isks associated with the effects of fluctuations in the prevailing levels of
marke! inlerest rates on jts financing position and cash flows are not destmed to be substantial in
view of the natere of the assets and liabilities.

Credit risk

Financial assets which potentiably subject the Council to concentration of credil risk consist
primarily of cash at bank and receivables. The Councils cash is placed with quality financial
institutions as well as it limits the amount of credit exposure with any financial credit history. I
this respect, credit with Tespect o receivables is monitored continugusly and Lhe Council places a
provision on any debt on which there is doubt of recoverability. Bad debts are therefore negligible
and in this respect the Council has no significant concentration of credit risk.
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SANTA TUCTIA LOCAL COUNCIL

NOTES TOCCIE FINANCTAT, STATEMENTS
T ihwe year cndad M December 20005

21.

22

Fivaneial lisk Management - continoed
Capitel manageaigant

s tue palicy of the council lo maintdn sn adeguate capital basc in vrder Lo sustain the future
development of Lhe council and safeguard the ahility of the council 10 comtinue operating. In this respect,
the cooncil sonitors the pperations amd results of the coungil. The council is not subject 10 externatly
imposed capital requirsments, There were no changes io the couneil’s approach o capital munsgement
during rhe yaar.

Eventis ofter the reparting date

Ko adjusting ar significant neg-adjusting events have occurred between the reporting date and the dave of
appraval of the finenciad stalemenes — 18 April 2016, by the councl] members.
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SANTA LUCIIA T.OCAT, COUNCTL

BUNGET 1O ACTUAL COMPARIZON TOR THY YEAR

Budget Aclual  Yariance
2015 2015 Bud-Act
€ € £
Ineome
Hunds rageivad froon Cenkral Govemnent 360131 335,775 {24,539
Incesne caised wnder Council Bye-Laws 1, 1n} - (1,100}
Income fram Local Fofrircement Sysiem 4 8{}} 3386 (1414}
lovesiment Income T 1RE (332
Generil Incomes 6,700 12,757 £,057
Toral [ncome 373,614 'f’;:v?-i_,'l]'ﬂﬁ (23.528)
Expendilures
Personul emoluments 02,483 03,196 (708}
Operations and mainienance:
Repairs and Gpkeepn 27,700 31,167 (3.467)
Waste Disposal 15,788 17,106 {1,318)
Refuse Cellection 31,000 23,527 7473
Bulky Refuse Collection 3,000 3,847 (847}
Open Skips - 295 (295}
Bins on Wheels 1,000 - 1010
Road & Street Cleaning 17,000 13,496 3510
Cleaning and Mainlenance - Parks and Gardens 25,000 25,048 {88)
Cleaning and Maintenance - Public Conveniences 10,000 4,533 3447
Cleaning Council Premises 3,200 4,078 {578)
Street Lighting - 6,565 (6,565)
Other Contractual Service 10,000 6,905 3,095
Total Operations and maintenznee 143,958 136,621 1,357
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SANTA LUCITA LOCAT COUNCIL

BUDGET TO ACTUATL COMPARISON OO THE Y EAR

Adniinistrative gxpenges:
LHilites

Operating Materlals & Supplies
{Mfice Huospitality

TIniforms

Nationa] and Internaional inemberships
Conference and participation cxpenscs
Offzce Services

Transparm expenses

Training cxpenses

Travelling expenses

Insurance Coverage

Bank Charges

Informalion services

Libraran cxpenses
Professional services

JCF expenses

Incidental Expenses

Rent

Conununity

Lense of eguipment
Depreciation

Frovising for doubtlel debts

Tatal Administrative expensas

Finanee eosks

Tatal budgeted surplus / Variance of the year

Budget Actizal  Varuoee
2015 s Bud-Acl

L £ i
6,700 7,288 {383)
4 {410 3,857 143
3,500 - 4,500
. Kb {563

1,000 ]| B9

_ 1,855 {E.E3m

7 600 6,283 1,397
2,000 2,012 t12)
1,100 1,150 (50}
3,500 £81 2,819
3000 2,574 126
150 143 7
3,500 5852  (2,352)
. 1445 (1449

£.700 4,527 {827}
&,500 2,896 3,604
100 484 (384}
6,482 7191 (119}
2,500 10,166  {7.666)
1,000 . 1, K03
56,061 50,363 3,698
. T (1403
117,393 114,231 2882
0 651 49
19,045 7387 {11,658)
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SANTA LUCIHA LOCAL COUNCIL

BUDGEY TO ACTUAL COMPARISON FOR THRE YREAR

Capitel Expenditurs
Construslion

Furniture & [ittiings

Plant & Machioery

Office & Compuater Eqaipmerk

Total Capital Expenditure/Variance for the year

Dudget Actoal  Vaduneo
S 218 Pud Act

€ £ £
83,367 128,215 (44353
- 1,503 {1,503

- 3,779 {3,779

- 2,573 {2,573)
£3,362 136,074 152, 708)
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SANTA PIICTIA L OCAL COLNCIL

REPORT OF THE BLOCAL GOVERNMENT ATIDITORS ON TUHE SANTA LUCLHIA LOCAL
COUNCIL TO TBE IMRECTO OF ATIDIT

We have audited the accomnpanying Tinancial statereents ol Sants Lucijs Local Cowncil, which comprize the
Statenmert of Financial Position a8 21 31 Doecerber 2015, and the Stgemont of TProfic or T.oss and Other
Comprechensive Income, Statement of Changes Tn Bquty and Statement of Cash Dflows {or e year Lhen
ended, ard 4 summary of siznificane accounting policies and other explanarory noes.

Respeclive Responsibililies of the Local Councit and §.ocal Government Anditors

Ay desenibed oo page |, these finunclal statements are the responsisility of the Bxeculive Secrelary and the
Local Council members,

Audilors’ Responsibitity

Crur sesponsibility is 1o express an opinion on thege financial stalements based on our audit. We condected our
aadit in accordancs with International Standards on Audiling. Those standands require that we comply with

giflicel requirements and plan and perform the sudit to abtain reasanable assurance whether the financial
statemends are ftee fronm materinl misstatement.

An audil mvolves performing procedures W obiin aadic evidence about the amounts and disclosures in the
fimancial statements. The procedures selected depend on the auditor's judgement, including the azsesament of
the risks of material misstatement of the financial stakements, whether due tw frawd or emor. Tn making thesc
risk assessments, the auditor considers internat controt relevant to the entity's preparatian and fair presentation
of the fnancial staternents in order o design audit procedures that are appropriate in lhe circumstsnces, bat
not for the purpose of exprassing an opinion on thi effecrivencss of the entity's intemnal contral. An avdit also
includes cvaluating the appropriateness of acommting policies used and the reasonableness of accounting
estimates made by the Council, as well as evaluating the overall presentalion of the lmancial statements.

We befieve thal the audit cvidenee we have obtained is sufficient and appropriate o provide a basis for oue
audit opinion.
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SANTA TATCTEA YOOAT. COYMNON,

REPORT OF TIE LOCAL GOVERNMENT AUDITORS ON THE SANTA LUCIIA LOCATL
COUNCILTO THE INEECUOR OF ATIDYL - Contiuued

Opinion

b our opioion, the Hooscial srarerents give nosoe abd Fair view of the financial pesition of the Sanr Lucija
Loci] Council s uf 31 Decerber 2005, and of its linaoctat performance aod cush Bows For the peried then
ended in accordance wirth Intermational Finaneizl Repording Standavds as adonted by the BLUL

Report pn Other Legul and Regulalory Requiretnenis

In o apinion, the financial seatements comply with Lhe Local Councils Acl, the Financial Repolations issved
in tenns of this act and the Local Councils (Financial} Procedures.

MpMandel Castagoa
o L

For and on behall of
Ncxia BT
Certified Puhlic Aceounlants

The Penthouse, Sufte 2

Capital Business Centre, Entrance
Trig taz-Zwejt

San Gwann SGN 3HH)

Malta

Date: 15 April 2016
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